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The Twelfth Five-year Plan of the China argues that the expanding consumer 
spending is the strategic points of the expansion of domestic demand. However, due 
to the imperfect social security system in China, the consumer spending as an 
important force in promoting the economic growth does not play a significant role in 
the economic development process. Due to the local government spend large part 
amount of the social security spending in China, this article selects Fujian province 
which is the core sector of the West Coast Economic Zone as the research object that 
could significantly promote the economic development and construction of West 
Coast Economic Zone and Fujian Province  
This article qualitatively analyses the situation of the fiscal social security spending 
of Fujian Province, and then study the characteristics, level and flexibility of fiscal 
social security spending. The data analysis argue that it exist the low level, the 
coverage narrow, the big difference between urban and rural areas, unclear 
government responsibility, the lack of standardization of fund-raising mechanism of 
fiscal social security spending of Fujian Province. 
This article also empirical analyzes the relationships between the fiscal social 
security spending and consumer spending in urban and rural areas of Fujian Province. 
After the data regression the time series variable of the consumer spending, income, 
and fiscal social security spending, the result is that fiscal social security spending has 
little extrusion effect on the consumer spending both in urban and rural areas of 
Fujian Province. From the empirical research result, it can get the unification 
conclusions between the qualitative and quantitative analysis. 
At last, according to the empirical results and the existing problems of the social 
security of Fujian Province, this article put forward the policy recommendation of 
fiscal social security spending could promote the consumer spending. The policy 
recommendation included increasing financial support, improving social security 















system, clear the government responsibility, improving transfer payments, 
fund-raising mechanism, and management level of social security system. 
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